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INDIVIDU AL INVESTORS ARE PREDICTABLE.
After years of advising investors, we know the patterns
Emations pervade, pushing rational thinking aside.
Investors often buy at the wp and sell near the bottom.
Chasing tips from friends, relatives or co-workers
becomes a sport - all in pursuit of the next big thing.
We know that long-term investing is the right
approach, yet we are lured online to constantly menitor,
measire and tinker with our portfolio. The outcome
is inevitable. Investor returns are often lower than

market returns

EQUITY MARKET RETURNS V5.
EQUITY MUTUAL FUND INVESTOR
RETURNS® (1985-2004)
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RESEARCH OVER THE PAST TWO DECADES
SHOWS THAT INVESTORS TOO FREQUENTLY
EUY AMD SELL AT SUB-OPTIMAL TIMES. THE
EMD RESULT IS5 THAT INVESTORS BUY HIGH
AMD SELL LOW, AMD EARM SIGMNIFICANTLY LESS
THAM THE MARKET INDHCES .
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Investing is your future - its time for a new

approach. Cne in which discipline and expert
advice are the fonndation of every investment
decision. Waork: with us, and you gain access to a
team with considerable experience. A team that is
on constant watch for you. & ream that follows a
proven, six-step process designed to ensure that
rigorous, rational planning, not emotional decision
making, is the basis for every investment decision.
Its time to put the right team and the right
approach to worle Tts time to build your future.
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MEET YOUR

TEAM

As your Investment Advisor, we'll serve as your
persanal financial advocate and guide you through
every step of the investment process. We're backed
by experts in key areas of investment management
and portfolio engineering - institutional gquality
investment professionals rarely accessible to individual
investors. We've selected these team members for
their expertise and track records. All are considered

be among the best in the investment industrg,'.

Together, we will mke you through our six-step process.
This serves as the framewark for identifying your needs
and risk tolerance and allows us to create and implement
4 custamized investment strategy tailored to your

long-term goals.,

INVESTOR

INVESTMENT ADVISOR




HERE'S A LOOK AT WHO WILL BE WORKING ON YOUR BEHALF

INVESTMENT ADVISOR

PORTFOLIO STRATEGIST

INVESTMENT MANAGERS

= ASSEMBLE THE TEAM - BRING TOGETHER
AND ORGAMIZE THE RIGHT RESOURCES

= GUIDE YOU THROUGH EVERY STEP
OF THE PROCESS

+« MONITOR THE PORTFOLIO STRATEGIST'S
ASSET ALLOCATION AND MAMAGER
SELECTION DECISIONS

* FUNCTION AS YOUR PRIMARY POINT OF
CONTACT, INTERACT AND COMMUNICATE
WITH YOU ON AN ONGOING BASIS

As your Investment Advisor, we will be your primary
point of contact and interaction. We work with you to
analyze your current financial sitwation and assist
in determining your risk/return profile. We will develop
your written Investment Policy Statement and, on an
ongoing basis, manitor your asset allocation and manager

selection decisions.

We will alsa monitor performance relative to your goals
and objectives, and suggest changes to your investment
strategy when and if your financial circumstances change

+ DETERMINE ASSET CLASSES AND THE
RIGHT INVESTMENT MIX FOR EACH
MODEL PORTFOLIO

+ SELECT AND MONITOR INVESTMENT
MAMNAGERS

+ REALLOCATE AMD RERBALANCE MODEL
PORTFOLIOS

The Portfolio Strategists focus is o select the asset
classes and determine the right mix of stocks, bonds
and cash for a model portfolio consistent with your
desired level of risk and return. Additionally, your
Partfolio Strategist analyzes Investment Managers far
style and performance, and males selections hased an
the portfolio investment goals. The Portfolio Strategist
has ongoing responsibility to ensure that the
Investment Managers selected continue o be the right
fit for your strategy. The Portfolio Strategist is also
respansible for continually reallocating and rebalancing
the model partfolio to ensure it reflects both the right
type and mix of asscts,

+ ANALYZE AND IDENTIFY SPECIFIC
INVESTMENTS BASED ON THEIR AREA
OF EXPERTISE

+ MAINTAIN A DISCIPLINED INVESTMENT PROCESS
AND CONSISTENT INVESTMENT STYLE

* PROVIDE COMPETITIVE PERFORMANCE
RELATIVE TO PEER GROUP OR ASSET CLASS
BENCHMARK

Your Investment Managers are responsible for gathering
and analyzing intelligence about the securities being
cansicered far purchase or sale. As part of your team,
they remain focused on their particular style or arca of
investment expertise - such as large cap equities, small cap
eqquities or investment grade bonds, They remain focused,
despite market valatility or emotion, and maintain a
disciplined investment process. Investment Managers
are selected by the Portfolio Strategist based on their
performance relative o their peer group iInvestment
Muanager to Investment Manager) and asset class
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1: FINANCIAL ANALYSIS

2: ASSET ALLOCATION

3: PORTFOLIO STRATEGIST SELECTION

4: INVESTMENT MANAGER SELECTION

&6: REPORTING

OUR S5I1X-5TEP INVESTMENT PROCESS




1: FINANCIAL

ANALYSIS

STEP 1: FINANCIAL ANALYSIS

What's Your Financial Pasition?

Befare prcwiding y oLl with an investment strate gy,
we first need to know where you stand - what your
Financial position is taday. Together, we will work

with you o cxph:rc fundamental issues:

« WHAT ARE YOUR INVESTMENT GOALS?
= WHAT IS5 YOUR TIME HORIZON?

= WHAT ARE YOUR NEEDS FOR LIQUIDITY?
« WHAT 15 YOUR TOLERAMNCE FOR RISK?

« WHAT ARE YOUR INVESTABLE RESOURCES?

Based on answers to these and other qLiestions, well
determine your appetite for risk. We ke this
information - this financial intelligence about you -
and use it to determine which of six riskdeturn
profiles match your situation. Determining where you
are in terms of risk and return is the foundation for
moving forward. It sets the framework For our
recommendations regarding which Partfolio Strategists

and Investment Managers will worlk best for Yol
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STEP 2: ASSET ALLOCATION

MORE THAN TIMING ©OR THE SPECIFIC
SECURITIES YOU INVEST IN, THE WAY IN WHICH
YOUR ASSETS ARE ALLOCATED IN STOCKS,
BONDS AND CASH AND HOW THEY ARE
REBALANCED OVER TIME ULTIMATELY DRIVES
YOUR RETURMS.

In fact, according to a respected academic study, aver
Q0% of portdolio performance is determined by how
your assets are allocated ® This key finding underscores
the advantage of relying on our disciplined investment

process, which puts asset allocation at its core.

The warlds top economists and investment professionals
have long studied asset class behavior and portfolio
analysis. In 1990, Dr. Harry M. Markowitz won the
Mobel Prize in Economics for his work on Modern
Portfolio Theory-representing some 40-plus years of

research and thinking.

ASSET ALLOCATION 1S THE PRIMARY
DETERMINANT OF PORTFOLIC RETURNS

TWO ASSET ALLOCATION APPROACHES:
STRATEGIC AND TACTICAL

We will alse explore with you the two primary
approdaches to asset allocation, bath of which start with

the principles of Madern Portfolio Theary.

With the STRATEGIC upprtmch, we cuntinun”y

Fl!'l'.lﬂllll'll:t' your Assets to your nrigi I'I:l] [ﬂrgt[ assel mix.

With the TACTICAL approach, we rebalance your asset
classes based on more oppertunistic market and economic

changes, using permissible ranges for each class.

As your advisar, we will work dosely with you to

determine which approach is hest for you.

91.5% Asset Allocation
4 &% Sacurifies Salection
1.8% Timing
2.1% Other Factars

* BOLRCE: Erinson, Hood & Beebower, Financial Analysks Jounol, 1984
Brinson, Singer & Baebower, Finoncid .Flnnh's.t Jeurnal, 1981





















